Coffman and Company, P.C.

. Your CPA

Ind¢pendent Auditors' Report

Owner's Name: Magnolia Trace, L.P
Project Name: Magnolia Trace
Project Number: TCAA # 2010-032

We have audited the costs included in the accompanying Tax Credit Allocation Agency
("TCAA") Final Cost Certification (the "Final Cost Certification") of Magnolia Trace, L.P. (the
"Owner") for Magnolia Trace ("the Project") as of January 31, 2013. The Final Cost Certification
is the responsibility of the Owner and the Owner's management. Our responsibility is to express
an opinion on the Final Cost Certification based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the Final Cost Certification is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Final Cost
Certification. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall Final Cost Certification
presentation. We believe that our audit provides a reasonable basis for our opinion.

The accompanying Final Cost Certification was prepared in conformity with the accounting
practices prescribed by the Internal Revenue Service, under the accrual method of accounting,
and in conformity with the format and qualified allocation plan rules set by TCAA, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion the Final Cost Certification presents fairly, in all material respects, the actual
costs of $9,724,151 and eligible basis of $8,674,200 of the Owner for the Project as of January
31, 2013, on the basis of accounting described above.

This report is intended solely for the information and use of the Owner and the Owner's
management and for filing with TCAA and should not be used for any other purpose.

We have no financial interest in the Project other than in the practice of our profession.

Lt Ml
Coffman and Company, 9.C.

Poplar Bluff, Missouri
March 5, 2013

2005 N. Westwood Blvd. | Poplar Bluff, MO 63901 | Office: (573) 785-4441 | Fax:(573) 785-0701
Offices Lacated in Poplar Bluff, MO, Springfield, MO and Bentonville, AR
www.coffmanandcompany.com
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Magnolia Trace, LP

Project No.2010-032
Contractor's Cost Certification
February 27, 2013

Howe & Associates, PC
Columbia, Missourl



HOWE & ASSOCIATES, PC
Certified Public Accountants
104 East Broadway
Columbia, Missouri 65203
(573) 874-1040  (573) 442-2323 fax

INDEPENDENT AUDITOR'S REPORT

To the Partners

We have audited the accompanying DCA Office of Affordable Housing Contractor's Cost Certification Form
(certification) through February 19, 2013, pertaining to the development contract on Magnolia Trace, LP,
Project No.2010-032.

Management's Responsibility for the Certification Form

Management is responsible for the preparation and fair presentation of this certification in accordance with
accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
certification that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the certification based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards
‘require that we plan and perform the audit to obtain reasonable assurance about whether the certification is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
certification. The procedures selected depend on the auditor's judgment, including assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal contro] relevant to the entity's preparation and fair presentation of
the certification in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the certification.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the accompanying DCA Office of Affordable Housing Contractor's Cost Certification Form
presents fairly, in all material respects, the actual cost in the amount of $6,965,033.38 of Magnolia Trace, LP,
in accordance with accounting principles generally accepted in the United States of America.

Rhsee. & Quascialind 27,
Howe & Associates, PC

Columbia, Missouri
February 27, 2013



Contractor's Cost Certification

Project Name
DCA Project Number

Magnolia Trace

2010-032

Location Martinez, GA
**do not add or delete rows
BUDGETED
DIV. TRADE ITEM AMOUNT ACTUAL COST | DIFFERENCE

3 Concrete 574,246.00 501,690.00 (72,556.00)
4 Masonry 344,926.00 366,450.00 21,524.00
5 Metals = -
6 Rough Carpentry 597,477.00 618,918.00 21,441.00
6 Finish Carpentry 97,918.00 104,019.00 6,101.00
7 Waterproofing = -
7 Insulation 59,322.00 57,735.00 (1,587.00)
7 Roofing 330,428.00 282,290.00 (48,138.00)
7 Siding/stucco 355,286.00 449,350.00 94,064.00
8 Doors 138,545.00 191,965.00 53,420.00
8 Windows/glass 86,849.00 66,317.00 (20,532.00)
9 Drywall 221,518.00 298,000.00 76,482.00
9 Tile work 5 -
9 Resilient/wood flooring 139,335.00 149,675.00 10,340.00
9 Painting/Decorating 104,874.00 186,013.00 81,139.00
10 Specialties 118,864.00 32,088.00 (86,776.00)
11 Special Equipment - =
11 Cabinets 165,223.00 148,462.00 (16,761.00)
11 Appliances 81,513.00 84,014.00 2,501.00
12 Blinds & Shades 20,388.00 12,250.00 (8,138.00)
12 Carpets 62,935.00 62,935.00 0.00
13 Special Construction - -
14 Elevators - =
15 Plumbing 217,997.00 302,581.00 84,584.00
15 Heat & Ventilation 224,554.00 197,920.00 (26,634.00)
15 Air Conditioning Included in Heat & Ventilation L
16 Electrical 418,908.00 322,779.00 (96,129.00)

Subtotal (structures) 4,361,106.00 4,435,451.00 74,345.00
2 Earth Work 150,411.00 337,390.00 186,979.00
2 Site Utilities 563,659.00 598,137.00 34,478.00
2 Roads and Walks 340,773.00 389,187.00 48,414.00
2 Site Improvements 58,785.00 71,002.00 12,217.00
2 Landscaping 170,466.00 352,289.00 181,823.00
2 Unusual Site Conditions - -

Total (Land Improvements) 1,284,094.00 1,748,005.00 463,911.00

Total (Structure & Land Imprvmts) 5,645,200.00 6,183,456.00 538,256.00




BUDGETED

DIV. TRADE ITEM AMOUNT ACTUAL COST | DIFFERENCE

Profit 338,712.00 306,262.39 (32,449.61)
1 General Requirements 322,726.00 351,645.87 28,219.87

General Overhead 112,904.00 123,669.12 10,765.12
Bond Premium
Misc. (Labor & Materials®)
Other Fees Paid by Contractor 15,986.00 (15,986.00)
Total Costs 6,435,528.00 | 6,965,033.38 529,505.38

*Total of materials & labor amounting to less than $1,000 may be included as a lump sum.

General Requirements (Job Overhead)

Other Fees Paid by Contractor

ITEM TOTAL ITEM TOTAL
Supervision 133,459.00
Field Engineering 12,095.00
Labor 6,692.00
Field Office Expense 76,043.00
Temporary Facilities 13,018.00
Temporary Utilities 19,804.00
Equipment Rental 6,318.00
Cleaning & Rubbish Removal 44,329.00
Testing 17,663.00
Small Tools 5,5634.00
On-site Camera & Monitoring 9,700.00
Inspection fees 2,740.00
Personnel screening 507.61
Office Equipment 1,251.52
Uniforms 1,144.28
Misc GR 1,347.46
Total General Requirements ast,easg7 | 1otal Other 0.00

Fees




00°8LP'vE %9 00°LE 186G 00'659'€9S
'soads Ajunod eiquinjo Jasiu of awi| S|Ios a|qelnsun o} Jo [ney pue uj e 00'626°981 %¥ZL 00"06E°LEE 00'L1¥'051L }oMm yueg
[ 00'GE'¥L 00'LSP'SEF'?  00°90)°19E'Y (saumjonuis) ejoyang]
“lopuan su} yim eoud J1amo| B pajeljobau . " 3 Gaes ., i
'J0joBJJUODGNS 8Y) Uim sBunsall snouea Joye pue sainixy palesuibua anjep (00°6Z1"96) %t 00'6.L7zee 00°806°81¥ 1E3RD313
UOE|RUSBA g JeaH Ul papn|ou| Buuoypuad Ny
*J0JoBRUOIGNS 72 R — gt
ol Y pajenoBau sem Buioud semo] 'sued panosdde sy} Jo MalASI Jay (00'¥£9'92) %L 00°0Z6°L61 00°vSS'vee uoneuaA g Jeay
*soue||dwod QY o) sqny jo aoe(d U slemoys Ul
~ljoJ pue Joyoadsul Ao Jed Buipling Ajlunwwos sy} je pappe dey; aseealb ‘sicjoedsul - T _—
A0 pue funoa ay) Aq pejosllp seey Buyse) pue julad jeuonippe ‘sisjuanald 00°v85'¥8 %68 00°k85°20¢e 00°/66°2L2 Buiquinig
MOIPOR] pappe 's1sjusasid mo|pjoeq pajedolal ‘S[EIS)E] JOMES J0USIXe papusixa
- - s10)ens|3
= = uonannsuo) [eineds
000 %0 00°6£6'29 00°GE6'C9 sjedied
(00°8€1'8) %0 00°05Z°Z1L 00'88£'0¢2 Sapeys @ spulg
D0°L0S°2 %E 00'¥L0'¥8 00'Els'18 saoueljddy
“JopuaA ay} Yim aoud Jamo| e pajenobisu pue edoas sy} palasulbus snjep (00°1L92'91) % 0L~ 00°Z9Y°8YL 00°¢ZZ'591 sjauiqen
- - wawdinb3 (eioadg
Jonpoud Buiajays piepue)s e yum paoejdal N " " J i z i
sem Buiajays Woysna pue pejoalosd UBY) Ssa| alam SBLOSSAoE Ljeg puk jajio] (00°922'98) %EL 00°'880°zE 00°798'8LL SAEPS
‘Buiyse) joos Buguied pue sioo| abeieb jo Bupjnes ‘|laysbiba . . . ¢ i f
0] pepeiBdn esam sjeuajew juled ‘pajosiosd uey) Jaybly ul swed sjesodoly 00°6EL°L8 Yol L 00°¢L098L 00'¥.8%0L Bupeioaag/Bunured
00°0¥E0} %L 00°G.9'6¥| 00°GEE'BEL Buuool poomjualjisay
= - Hom sjlL
‘pejoslold uey) ssybiy sem |lemAUp 1eXIELW 8} Ul pUBLIap o) ahQg 00°Z8%°9. %Ge 00°000°86Z 00°815°L2Z emfig
“J2bpnq |eulblo Uey) JaMO] Ul SWed SIOPUBA Wol) [esodoid (00°zZes‘0zZ) % ¥Z- 00°21£°99 00°'6¥8'98 ssejbjsmopuipy
"joafold aU3 O} PpPE aloMm $G0] AY PUE S|DIJUCD SS300Y  00'0ZF'EG %6¢E 00°596°L61 00'5¥5'8E1 slooQ
psncsdde [eulq sueid [euiblio sy} Uo Jeajo jou SEM BUIDIS  00'¥90°VE %92 00°05¢'6vY 00°982'55¢ 09an}s/Buipig
Hlold syjucw g o) paiedwon Buioud ul umop Juam sajBulys Jeydse jo 2aud  (00°'8EL°8F) %G1 00°062°Z82 00°8Z¥'0E€ buyooy
(00°285°L) YE- 00°GEL'LS 00'22£'65 uone[nsuy
- - Buyooidiajepp
00'LoL'eg %8 00'610'¥01 0081626 Anuadien ysiui4
00'L¥¥' L2 %t 00'816'819 00°2L¥ 268 Anuadieg ybnoy
- = HEE
00'¥25'Le %9 00°06¥'99¢ 00°926'F¥E Auosepy
] foid d 3 d
suopaalold Ul pasn suosiedWOd |BOLIOISIY ‘SA pajedIioUR LUBL) SSO| SEM 2j210U00) (00°985°22) e 00°089°1.08 00°9VZ'PLS 910.9U05
($) IONVYHD (%) IONVHO VNLOV 139ang 3avdL

sisAjeuy uogeayiuen 3o 10)2RHUGD ANH

ep Uojjoss uofjeoyiual 3s0) Jojorauo) sy Bupsidwo)
Joj ssuljaping yOQ Jed (abueyod 000'0LS$ ¥ %01 -/+) SWway pjog jje uiejdxa,

VO ‘Zaujen
8oeu] eljoubepy
ZE€0-01L0Z# VOA VO



00°962'8ES 00°9S¥'€81'9 00°002'6¥9'S (siwnrdw) pueT g sinonig) [elo )

00°L1B'E9Y 00°G00'8¥L'L 00'F60'p8Z°L (syuewanoldw| pueT) jejoL

- - SUONIPUOD )i [ensnupn

“pejoaloud Ajleuibuio el pos siow sem alay) panoidde aiem sueld [2uy ” " i " . i

8y} Usym pue pos ay jo Juswase|d ay} uo payuejo jou siam sueld feulbuo ay | 00°€z8 181 %L0} 00°68Z 25¢ 00°99%°0L) buiduaspuy
"9 J8pI0 pisld

sjo8jiyole auy Jad psppe sem esie punoibieid e pue ssumQ ay) Aq seale papoom  00°2LZ'Z) %Lz 00°200°LL 00°582°8S sjuawancadwy s
8y} jo uondadxa sy Yum Apsdold ay) jo Jajawiuad auyy o) pappe sem Buouad

4 H d jo uoyedyep Jaye sy|e
RANIUATIPAB PARRS G Y PR SUEH I HORBOLSESYS SYEROPIE BUOIIEER. i eE %l 00°281°68¢ 00°s2L'0b¢ SH|EM pue speoy

‘suonolsal Ajunod sy} Jeauwl o} palinbal sem awij ‘Aluno? ay Wolj uonoalIp 184




Georgia Department of Community Affairs
Office of Affordable Housing

CERTIFICATION OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANT

The undersigned does certify that in his/her opinion, the General
Contractor’s Certification of Actual Costs presents fairly, in all material
respects, the actual cost of labor, materials and necessary services for the
above. This is intended solely for the information and use of the Owner of
the Project and for filing with the Georgia Department of Community
Affairs. We have no financial interest in the project other than in the
practice of our profession. This certification is supported by an audit report
and an opinion letter prepared in accordance with Generally Accepted
Accounting Principals and Generally Accepted Auditing Standards.

Howe & Associates, PC
Name of Firm

By: A § Quaseialsd 22,

(Signature)

Project Name: Magnolia Trace, LP

Project Location: Martinez, GA
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Georgia Department of Community A ffairs
Office of Affordable Housing

MULTIFAMILY LOAN
CONTRACTOR’S CERTIFICATE OF ACTUAL PROJECT COST

This form and certification is to be used by the General Contractor to certify
the actual cost of project construction and development. It must be
completed by the project general contractor subsequent to the completion of
construction and prior to the release of the retainage. It is required so that
DCA can make a determination of the actual project costs compared to the
budgeted project costs, prevent windfall profits, and to ensure that the
project has not been over subsidized. The Certificate requires that the
Project General Contractor certify that the actual cost of labor, materials, and
necessary services for construction of the below referenced project, after
deduction of all kickbacks, rebates, adjustments, discounts, promotional, or
advertising recoupment made or to be made to the General Contractor.

This Certificate must also be supported by an audit report and an opinion
letter prepared by a Certified Public Accountant in accordance with auditing
standards generally accepted in the United States of America and the
government auditing standards issued by the comptroller general of the
United States.

Project Name: Magnolia Trace

DCA Number: 2010-032

Owner Name: Magnolia Trace, L.P.

General Contractor Name: Fairway Construction Co., Inc.

Location of Project: Martinez, GA

Date of project completion: December 20, 2012

Date of Certification: January 24, 2013
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Georgia Department of Community Affairs
Office of Affordable Housing

GENERAL CONTRACTOR CERTIFICATION

The undersigned certifies that the actual cost of labor, materials and necessary services set forth
in the attached schedule, for the construction of the physical improvements in connection with
the project described above, is true and accurate. Such schedule sets forth the actual cost of
labor, materials, and necessary services after deduction of all rebates, adjustments, or discounts
made or to be made to the owner, general contractor or any corporation, trust, partnership, joint
venture, or other legal or business entity in which the undersigned borrower or general
contractor, or any of their members, stockholders, officers, directors, beneficiaries, or partners
hold any interest. I further certify that all soft costs associated with construction of the project,
as set forth herein are correct as represented herein. This certificate of actual costs is supported
by an audit report and an opinion letter prepared by a Certified Public Accountant in accordance
with auditing standards generally accepted in the United States of America and the government
auditing standards issued by the comptroller general of the United States. I hereby certify that all
the information stated herein, as well as any information provided in the accompaniment
herewith, is true and accurate. Warning: HUD will prosecute false claims and statements.
Convictions may result in criminal and/or civil penalties (18 U.S.C. 1001, 1010, 1012, 31 U.S.C.
3729, 3802).

The undersigned also certifies that (check as appropriate):

[ There has not been and is not now any identify of interest between or among the borrower
and/or general contractor and any subcontractor, material supplier, equipment lessor or payee
(including any of their members, officers, directors, beneficiaries, or partners).

BF There is an identity of interest between or among the borrower and/or general contractor and
any subcontractor, material supplier, equipment lessor, or payee. Attached to and made a part of
this certificate is a signed statement fully describing any such identity of interest.

U Attached to and made a part of this certificate is a signed statement fully describing any
rebates adjustments, discounts or any other devices which may have or have had the effect of
reducing project costs.

Fairway Construction Co., Inc. Project Name; Magnolia Trace

General Contractor
By: W Project Location; Martinez, GA

Title: Vice-President
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Identity of Interest

There is an identity of interest between the following entities for Magnolia Trace project in
Martinez, Georgia.

Contractor
Fairway Construction Co., Inc.

Jeffrey E. Smith Its: President
Equipment Lessor
Metro Equipment Rental Co., L.C.

Jeffrey E. Smith Its: President

Signed by:

Will Markel
Vice-President



