Rent Reasonableness

The S+C regulations at 24 CFR 582.305(b) provide that it is the

responsibility of the recipient to determine whether the rent being charged

for an assisted unit is: (a) reasonable in relation to rents being charged for

comparable unassisted units, taking into account the location, size, type,

quality, amenities, facilities and management and maintenance of each

unit; and (b) not in excess of rents currently being charged by the same

owner for comparable unassisted units.

Recipients and Field Office staff have requested guidance on how the rent

reasonableness determination should be documented. Attachment 6

provides a suggested rent reasonableness certification and checklist. A

recipient may complete these forms to document its rent reasonableness

determination. Please note that these two forms are only suggested, not

required; a recipient may use another method of documentation.

Recipients should maintain rent reasonableness documentation for the full

period assistance is provided.

The S+C regulations at §582.305(b) require that the rent for an assisted

SRA, TRA or PRA unit be reasonable; there is no requirement that the

rent be within a particular Fair Market Rent (FMR) limit. However,

recipients must be familiar with the provisions of §582.105(c), which

provide that administrative fees, damage payments and rent increases can

only be provided when the total grant amount reserved for the rental

assistance period exceeds the amount that will be needed to pay the

actual costs of rental assistance for the number of participants shown

in the application. Thus, if the reasonable rent is found to be at or above

the FMRs at which funds were reserved, the amount of funds available for

eligible administrative costs may be reduced to well below 8 percent.

Moreover, §582.105(b) requires the recipient to serve at least as many

participants as shown in its application. High rents create problems for the

recipient, since it will not have the option of reducing this number of

participants to be served.
