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BACKGROUND:

B In March 2002, the Georgia General Assembly passed into law a state income tax credit for
rehabilitated historic property. Since January 2004, owners of historic residential and commercial
propetties who plan to start a substantial rehabilitation have been eligible to apply for the credit.

B The program is administered through the Historic Preservation Division (HPD) of the Georgm
Department of N atural Resources (DNR).

B The program provides an opportunity for property owners of historic homes who complete an
approved rehabilitation to take 10% of the expenditures as a state income tax credit; 15% if the
home is in a low income target area. The credit is 20% for any other type of certified histotic
structure, i.e. income-producing.

B The cap on the credit is $5000.

APPLICATION AND ELIGIBILITY:

The property must be eligible for, or
listed in the Georgia Register of
Historic Places.

Project work must be certified as
meeting DNR’s Standards for
Rebabilitation.

A substantial rehabilitation test must
be met.

Part A — Preliminary Certification, d p——
should be submitted to HPD before Duplex rehabilitation in Savannah representing
project work begins. $180,000 in private investment.

Once the Patt A is approved, theapplicant has two years to complete the rehabilitation.

Part B — Final Certification, is submitted to HPD when the project is completed.

After Part B approval, the owner can apply the credit in the return of the year the rehab is complete.
Othet tax incentive programs available for rehabilitated histotic buildings include the state Preferential

Propetty Tax Assessment and the federal Rehabilitation Investment Tax Credit. Applications for all three
programs can be submitted to HPD at the same time.




B 119 applications (Parts A, B, and amendments) were submitted to HPD.

B 23 applications were certified as meeting DNR’s Siandards for Rehabikiation; 6 were denied.
B  Total dollar amount for completed projects equaled $11,608,899.

B Since January 2004, 49 projects have been certified and successfully completed, reflecting
$34,579,166 in private investment.

B  End-of-Year repotts ate now based on the state fiscal year; previous two reports were based on
calendar years. To find out the total dollar amount of credits applied against income, contact the
Georgia Department of of Revenue.

Commercial investment of
$3,576,000 in downtown Rome,
Floyd County

T

Residential rehabilitation
in Cordele, representing
$110,000 in private investment.

For questions about this report or to learn more about federal and state preservation tax incentives, contact
HPD’s tax incentives coordinator at (404) 651-5567




